
IAS 1:
 

PRESENTATION OF FINANCIAL
STATEMENTS

THE ANANTROY BHATT KNOWLEDGE CENTRE

City House, First Floor
Nyerere Avenue

Mombasa, Kenya
P.O. Box 80766-80100

Phone: 041-2223682/6542
Email: info@anantbhatt.com

Visit: www.anantbhattllp.com

P A G E  1

Introduction
Purpose & Features
Structure & Content
Recent ammendments

1.
2.
3.
4.

1 Introduction to IAS 1: Presentation of Financial Statements

International Accounting Standard 1: Presentation of Financial Statements or IAS 1 is an international
financial reporting standard adopted by the International Accounting Standards Board (IASB). It lays
out the guidelines for the presentation of financial statements and sets out minimum requirements of
their content; it is applicable to all general purpose financial statements that are based on
International Financial Reporting Standards (IFRS).

IAS 1 was originally issued by the International Accounting Standards Committee in 1997,
superseding three standards on disclosure and presentation requirements, and was the first
comprehensive accounting standard to deal with the presentation of financial standards. It was
adopted by the IASB in 2001, and as of 2012 the standard was last amended in June 2011; these
amendments are effective from July 1, 2012.
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2 Purpose & Features

fairly presented and compliant with IFRSs;
prepared on a going concern basis;
prepared using the accrual basis of accounting;
has material classes presented separately;
does not offset assets and liabilities;prepared at least annually;
includes comparison with previous periods; andpresented consistently across periods

IAS 1 sets out the purpose of financial statements as the provision of useful information on the
financial position, financial performance and cash flows of an entity, and categorizes the information
provided into assets, liabilities, income and expenses, contributions by and distribution to owners, and
cash flows. It lists the set of statements, for example the statement of financial position and
statement of profit and loss, that together comprise the financial statements.

IAS 1 also elaborates on the following features of the financial statements:

3 Structure & Content

IAS 1 lists the line items that, as a minimum, are to be included. The standard lists requirements
regarding the classification of information, such as requiring that current liabilities be listed
separately, and details on when to classify a liability as current as opposed to non-current. It also sets
out requirements regarding the notes to the financial statements, including disclosures on accounting
policy and information on assumptions used.

4 Recent Ammendments

IAS 1 was amended in 2007 to reflect a change in terminology that also affected other accounting
standards. The changes include the following.

Before Ammendment After Ammendment

Balance Sheet
Cash Flow Statement

Income Statement

Statement of Financial Position
Statement of Cash Flows

Statement of Comprehensive Income

The IASB amended the statement again in 2011, adding the requirement that items in other
comprehensive income be grouped based on their potential reclassifiability to profit and loss, among
several other changes. These amendments, when previously proposed, led to the Institute of
Chartered Accountants in England and Wales advising that the approach of making "small changes to
one standard" can have negative effects.
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